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SPEECH 

OK 

HOX.  WILLIAM  I).  KELLLV.  ' 


Mr.  KELLEY.  Mr.  Speaker,  it  will  ke  well,  before  ]>roceedmg  t<) 
the  details  of  the  discu.ssioii  of  to-day,  to  take  a summary  view  ot 
the  condition  of  the  country.  The  story  of  our  victories  over  the 
fV)rces  of  nature,  the  development  of  our  resources,  our  accumulations 
of  wealth  and  its  division  among  the  people,  attested  by  increased 
deposits  in  savings  banks,  and  the  greatly  inoreased  number  of 
free  holders  among  the  laboring  classes  dui’ing  the  last  eight  years, 
is  unparalleled  in  history,  and  if  fitly  told  would  read  like  a story 
of  oriental  imagination.  Yet,  sir,  we  are  in  the  midst  of  bank- 
ruptcy. Great  local  and  national  enterprisers  have  been  arrested  or 
abandoned,  the  fires  of  the  forge  and  the  furnace  have  gone  out,  and 
the  loom  and  spindle  are  silent.  Hundre<lsof  thousands  of  frugal  and 
industrious  people  are  unemployed  and  eating  the  bitter  bread  of 
charity ; and  the  Government,  alaraied  at  the  sudden  decrease  of  its 
revenues,  abandons  its  hope  of  persistent  reduction  of  the  public  debt, 
and  demands  the  restoration  of  war  taxes. 

What  cause  was  sufficient  to  instantly  arrest  the  grandeur  of  our 
movements  and  effect  a change  which  was  as  all-pervading  as  it  was 
sudden  ? Had  the  Almighty  manifested  His  displeasure  l>y  sending 
pestilence  and  famine  to  sweep  the  land  ; had  earthfiuakes  swallowed 
up  our  great  manufacturing  and  commercial  centers ; or  had  war  dev- 
astated our  fields  and  filled  the  land  Avith  widows,  orphans,  and  des- 
titution ? No.  Our  crops  of  grain,  tobacco,  and  cotton  were  far  above 
the  average,  and  in  unusual  demand ; our  miners  had  been  industriously 
at  work ; and  the  mines,  whether  of  the  jnecious  or  the  useful  metals, 
had  yielded  ample  retxirns  for  the  labor  expended  on  them  ; our  man- 
ufacturing productions  in  no  nine  successive  months  had  ever  equaled 
those  of  the  first  three-quartei“s  of  last  year;  our  exports  were  in- 
creasing in  an  unprecedented  ratio  ; and  the  steadily  increasing  vol- 
ume of  immigration  attested  the  unequaled  prosperity  of  the  United 
States  ; and  we  can  ascribe  the  Avant  and  suffering  that  perA^ade  the 
land  to  none  of  the  causes  I liaA^e  indicated.  To  find  their  source  aa'C 
must  study  the  history  of  our  financial  legislation  since  the  close  of 
the  war  in  1865.  And  here  A\"e  Avill  find  an  ample  cause  for  the  com- 
mercial reA'ulsion  that  is  costing  us  so  many  thousands  of  millions  of 
dollars  and  blighting  the  hopes  of  a generation. 

Like  causes  produce  like  effects,  and  history  rei)cats  herself  with 
marvelous  accuracy  of  detail  AvlieneA^er  legislation  giA  Cs  like  condi- 
tions to  eras. 

Sir,  he  who  had  read  Sir  Archibald  Alison’s  England  in  1815  and 
1845,  or,  a Sufficient  and  a Contracted  Currency,  and  had  noted  the 
absolute  i>arallel  betAA^een  her  history  for  the  first  years  of  the' Napo- 
leonic wars  and  those  immediately  preceding  them,  and  tlie  same 
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yeaisof  our  war  for  the  .suppression  of  the  rebellion  and  jueceding- 
it ; the  forced  suspeiiHion  of  specie  ]>aymeiits  in  both  countries  ; the 
line  pial  resources  of  the  Government,  and  the  unprecedented  pros- 
per! ty  of  the  people  in  each  country  in  spite  of  the  calamities  and 
expiiises  of  war  during  the  period  in  which  gold  was  demonetized  and 
inc(  nvertible  paper  money,  based  on  the  public  credit  and  issued  in 
uni:  recedented  volume,  was  legal  tender  and  the  ciiiTent  money  of  the 
con  itry  ; the  contraction  of  the  currency  of  England  in  obedience  to 
leg!  slation  dictated  by  the  creditor  class  and  dealers  in  bullion  and 
cre<  .it ; the  almost  universal  bankruptcy  of  uierchants  and  manufac- 
. turt  rs,  and  the  long  and  fearful  sufferings  of  the  ]>eople;  the  exhaus- 
tioi  of  the  exchequer;  the  abandonment  of  the  sinking  fund,  and 
the  restoration  of  war  taxes  in  times  of  peace,  ali  of  which  followed 
wit  1 lightning  s])ced  the  forced  resumption  of  specie  payments,  could 
doubt  that  the  same  con.sequences  must  inevitably  folloAv  the  arbi- 
tral y contraction  of  our  currency  ? It  needed  luit  the  commercial 
crat  ii  of  September  to  make  the  parallel  complete,  in  all  its  details, 
and  demonstrate  the  fact  that  our  sufferings  are  the  fruits  of  unwise 
and  unpatriotic  legislation,  and  have  been  brought  upon  us  by  yield- 
ing to  the  demands  of  the  creditor  class  and  theorists  who  seem  to 
beli  eve  that  wisdom  died  and  experience  lo.st  the  ]>ower  to  teach  when 
the  bullion  report  of  1811  was  made  to  the  British  Parliament.  Ignor- 
ing the  les.sonsof  intervening  history — refusing  t<»  examine  the  causes 
whi  ch  led  to  the  crises  of  1837  and  i840  and  1857,  Avhen  our  currency 
wat  on  what  is  called  a gold  basis,  and  have  thrice  compelled  the  gov- 
ern nent  of  England  to  i)ermit  the  bank  to  violate  the  law  restrict- 
ing its  issues — they  liaA^e  raised  the  cry  of  ‘‘  On  to  specie  payments!” 
and  overwhelmed  the  country  in  disa.ster8  too  grcait  to  be  charactei’- 
izet  by  speaking  of  them  as  a ffnancial  Bull  Run.  I could  not  tell  in 
what  month  or  in  what  particular  year  the  catastrophe  Avould  come, 
but  the  action  of  Congress  and  the  Treasury  Department  in  1866  con- 
vin  jed  me  that  it  Avas  inevitable ; and,  ail  unlieeded  by  a majority 
of  ( ither  Hou.se,  or  by  the  then  administration,  on  January  3,  1867, 
I raised  my  Avaruing  A^oice  in  this  Hall  and  said : 

T1  e greenbacks  are,  it  i.s  true,  part  of  oiu-  debt,  and  mu.st  tlierefore,  at  some  day 
be  n deemed ; but  they  are  the  only  part  of  our  immense  debt  which  bears  no  interest ; 
and  while  there  are  outstanding,  as  the  Secretary’s  statement  of  December  1,  1866 
shoA 's,  1147,387,140  of  comi>ound-interest  notes  which  are  cun-ency  and  used  as  such 
by  t le  national  banks,  and  #699,933,750  of  three-years’  notes  bearing  7,3  per  cent, 
iiite:  est,  all  of  which  were  purchased  in  a greatly  depreciated  currency,  I camiot 
eom  irehend  the  ]>hilosophy  which  proposes  to  let  the  interest  on  these  jaiii,  while 
abs<  thing  a non-interest-lieailng  loan  which  the  people  cherish  as  furnishing  the 
best  curiency  for  our  immense  domestic  commerce  they  have  ever  had. 

t aAuiig.said  thus  much  I added  a prediction,  and  described  the  con- 
diti  in  of  the  country  as  it  came  to  be  in  last  October,  and  is  now,  as 
gra  ihically  as  I could  describe  it  to  you  to-day  AA'ith  the  CA^ents  of 
the  past  months  fre.sh  in  my  mind,  and  the  groans  of  the  suffering 
peo  lie  filling  my  ears.  Let  me  read  it : 

TI  e experiment,  if  attempted  as  a means  of  hastening  specie  payments,  will 
pro\  e a failure,  but  not  a harmless  one.  It  will  be  fatal  to  the  prospects  of  a ina- 
jorit  y of  the  business  men  of  this  generation,  and  strip  the  frugal  laboring  people 
of  t ie  country'  of  the  small  but  hard-earned  sums  they  have  deposited  in  savings 
ban'  ;s  or  invested  in  Goveniment  securities.  It  will  make  money  scarce  and  em- 
ploj  ment  uncertain.  Its  object  is  to  reduce  the  amount  of  that  which  in  every  part 
of  o ir  country  and  for  the  hundreds  of  thousands  of  millions  of  dollars  of  domes- 
tic t I'ade  is  money,  and  to  increase  its  purchasing  power ; and  by  thuS'  unsettling 
valr  es  to  paralyze  riade,  su.spend  prodiiction,  and  depriA'e  indiistiy  of  employment. 
It  Vi  ill  make  tte  money  of  the  rich  man  more  valuable  and  deprive  the  poor  man 
of  h is  entire  capital,  the  value  of  his  labor,  by  depi’h  ing  him  of  emploj-ment.  Its 
first  effect  will  be  to  increase  the  rate  of  interest  and  diminish  the  rate  of  Avages, 
and  its  final  effect  Avide-spread  bankruptcy  and  a more  pi'oti  acted  suspension  of 
spec  ie  payments. 
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I ask  ociitltMiKMi  Avbctlier  experience  ami  observation  a\  ill  enabb* 
Huvof  tlu'in  to  perfect  the  i)ictnre  presented  seven  years  ago  of  what 
must  be  the  inevitable  consequences  of  contracting  the  currency  ot 
a people  Avbo  dwell  in  the  midst  of  boundle.ss  resources,  and  Avhose 
energies  are  impelled  by  the  inspiration  of  freedom  to  cmgisgv  m grand 
enterprises  for  individual  and  public  good. 

I then  proceeded  to  say: 

Anxious  as  the  pemde  are  to  relieve  the  country  of  the  evils  eiifailed  upon  it  by 
the  Avar,  and  Avilling  as  they  have  proven  themselves  to  endure  any  privations  or 
sacritices  required  i>v  tlie  exigemdes  of  the  country,  they  Avill  m>t  con.seiit  to  an  ex- 
neriment  invcdviiig  .such  terrible  consequences  for  the  purpose  of  paying  tlie  liuliana 
and  other  baiik.s.  which  hold  and  use  as  part  of  their  reserve  our  cchnponml-iuterest 
notes,  two  dollars  for  everv  one  they  iiive.sted  in  this  mterest-beanng  poitioii  m our 
“laAV-fiil  monev.'’  flinch  asbanks,  bankers,  and .sjieculatorsin  GoA'ernment  secwities 
may  approve  this  policy,  the  people  earnestly  and  indignantly  protest  against  it. 

Xcither  my  voice  nor  that  of  the  people  Avas  heard.  The  bullion  and 
credit  mongers,  the  holders  of  a monopoly  in  curreucy  knoAA  n as  na- 
tional banks,  h(‘hl  the  ear  of  the  GoA  crnment,  and  .succeeded  in  bhnsting 
the  pro.spects  of  millions  of  laboring  people  and  of  thousands  of  men 
of  ciierj^Vj  ciiti'vpriiso,  niul  wlio  liiivo  often 

Avithout  an  indiscretion  of  their  oavu,  in  a common  ruin.  Hoping  to 
be  more  fortunate  iiOAV  than  I Avas  then  in  pressing  my  convictions 
upon  Congress,  I have  propo.sed  a bill  Avliich,  if  adopted,  aa  ill  at  least 
.stav  the  hand  of  ruin,  and  saA'e  from  tlie  grasp  of  the  crmlit  and 
bullion  iuoug<u\s  sollle*fc^v  of  the  liouies  of  tlie  Avorking  pcH)ple  of  tlio 

coniitry.  . ^ • ^4. 

It  proposes  lir.st  to  remhu  the  country  a service,  not  only  important, 

but  AA'hich  is  e.ssential  to  the  stability  of  trade,  namely,  to  fix  the 
A'olume  of  gri^eubacks.  It  proiio.scs  to  fix  it  at  AA'liat  the  hiw,  iindei 
Avhich  our  svstem  of  inconvertible  paper  originated,  6xed  it  at— 
8400,000,000— not  leaving  $44,000,000  to  the  discretion  of  the  Secretai'A- 
of  the  Treasury  Avith  which  to  inflate  the  currency  at  one  time  and  to 
contract  it  am'dlier.  By  the  sudden  contraction  of  $10,000,000  of  the 
cun’oiicy  a ffiiaiicial  crisis  mav  be  produced ; and  a system  Avhich 
leaves  iii  the  hands  of  the  Secretary  of  the  Treasury  the  control  of 
$44,000,000  of  currency  is  fraught  AA'ith  unspeakable  danger.  My  bill 
proposes  to  make  the  volume  of  the  currency  $400,000,000,  by  adding 
to  the  ,$356,000,000  the  $44,000,000  retired  by  Mr.  of  ^ 

$25,000,000  are  noAV  iii  circulation,  and  the  remaining  $19,000,000  ot 
Avhich  AA'ill  be  required  to  meet  the  current  expenses  of  the  Govern- 
ment. We  must  legitimate  the  reissue  of  this  reseiwe,  or  the  Secre- 
tary of  the  Treasurv  may  again  retire  the  Avhole  $44,0(X),000  as  soon 
aa  the  business  of  the  country  shall  liaxe  revived  sufficiently  to  ena- 
ble him  to  AvithdraAA'  it  from  circulation. 

Sir,  the  measure  I have  proposed  is  intended  to  gh'e  steadiness  and 
elasticity  to  the  volume  of  currency,  without  inflation  or  contraction ; 
and,  if  adopted,  Avill  increase  the  stability  of  trade  and  production  by 
preventing  the  concentration  of  unemployed  currency  during  the  dull 
seasons  of  the  year,  in  Wall  street,  where  it  is  used  in  pi'omoting  specu- 
lations in  gold,  bonds,  stocks,  and  greenbacks  themselA'es.  It  will  en- 
able  citizens  of  the  South  and  W est  to  hold  their  own  balances,  and 
thus  create  local  money  centers,  by  which  each  populous  neighboi- 
hood  may  have  its  place  of  deposit  and  discount,  so  that  at  the  season 
of  the  year  when  it  is  necessary  to  move  the  crops  they  can  obtain 
accommodation,  Avithoiit  drawing  currency  from  other  markets. 

[Mr.  G.  F.  HOAR.  I desire  to  ask  the  gentleman  a question. 

Mr.  KELLEY.  I am  here  to  defend  my  bill,  and  will  gladly  yield 
for  proper  questions.  I shall,  however,  consider  any  question  imper- 
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tinsnt  that  is  not  put  to  the  point  tm  which  lam  .speaking  at  the  time 
it  is  put. 

i Ir.  G.  F.  HOAR.  My  questions  relate  to  the  general  measure,  and 
th(  first  is  whether  the  promise  contained  on  a greenback,  say  that 
tin  United  States  will  pay  to  the  bearer  five  dollars,  is  one  which 
pledges  the  faith  of  the  United  States  to  pay  tliat  amount? 

J Ir.  KELLEY.  I am  not  prepared  at  this  stage  of  my  statement  of 
tin  objects  of  my  bill  to  enter  into  an  abstract  discussion  with  the 
gentleman  as  to  what  is  a <lollar,  or  as  to  what  method  may  best  be 
cm  ployed  to  redeem  Treasury  notes.  ' 

Hr.  G.F.  HOAR.  My  peunt  is  this : the  gentleman  proposes  a bill 

I Ir.  KELLRY.  If  the  gentleman  will  allow  me  to  proceed  he  will 
fin  I that  I contemplate  giving  an  answer  to  his  question  when  it  prop- 
erl ?%rises  in  the  course  of  my  remarks.  I cannot,  at  this  time,  dis- 
cuf  s the  question  of  a return  to  specie  payment.  I have  in  my  mind  an 
»>rc  er  and  method  of  presenting  the  features  and  objects  of  the  bill ; 
and  if  the  gentleman  will  permit  me,  I will  reach  his  question  in  pur- 
sui  jg  that  ordei\ 

Jlr.  G.  1.  HOAR.  I desired  to  ask  the  gentleman  at  the  outset  of 
his  remarks  (as  he  is  the  ablest  ex])onent  of  the  theory  he  is  present- 
ing ) the  question  whether  the  faith  of  the  Government  is  pledged  to 
anything  in  this  matter?]  * 

5[i’.  KLLLE\.  I will  aeconiuiodate  the  order  of  my  remarks  to  the 
gei  tleman’s  (piestion,  although  I would  have  preferred  that  he  had 
alb  wed  me  to  reach  it  at  another  point.  Sir,  tile  resolution  of  1869,  to 
wh  ch  the  gentleman  refers,  was  passed  in  order  that  it  might  be  said 
that  the  first  act  .signed  by  General  Grant  was  a declaration  in  sup- 
l)or  b of  the  public  credit.  It  originated  in  the  room  of  the  Committee 
on  ifVay.s  and  Means,  and  was  a bit  of  buncombe  by  which  opj>o.sition 
mejubei-s  were  to  be  compelled  to  vote  to  sustain  the  public  credit. 

A Mkmbek.  And  you  voted  for  it. 

i r.  IvELLEA.  I think  every  gentleman  who  Avas  then  here  voted 
for  it ; that  our  action  was  unanimous. 

Y [>u  cannot  float  a great  ship  in  a small  pond,  nor  can  you  float  thou- 
san  Is  of  millions  of  debt  with  a currency  inadequate  to'the  daily  busi- 
nesi  of  the  community.  Loans  are  taken  by  the  current  profits  of 
the  people.  No  loans  of  ours  have  been  taken  by  the  $50,000,000  or 
$10(  ',000,000  at  a time  since  the  banks  in  combination  just  after  the 
ope  ling  of  the  war  took  one  or  two.  They  are  taken  by  this  process.] 

I grieve  that  I could  not  have  been  permitted  to  pm’sue  my  own 
eon:  se  of  argument ; for  I find  that  by  allowing  myself  to  be  diverted 
froi  1 it  I shall  run  into  digi-essiohs,  and  may  not  be  able  to  get  back 
to  1 ly  point.  I will,  therefore,  resume  and  endeavor  to  explain  my 
bill,  But  in  doing  so,  permit  me  to  say  that  I will  yield  for  any  question 
perl  inent  to  the  line  of  argument  I am  engaged  in ; but  will  not 
be  c iverted  by  a question  that  has  no  relation  to  the  argument  I am 
nial  iug  at  the  time  the  question  is  presented. 

To  proceed,  then.  The  bill  next  proposes  that  the  Government 
shal  I issue  bonds,  payable,  principal  and  interest,  in  currency,  and 
beai  ing  a rate  of  interest  of  3.65  per  year,  or  one  cent  a day,  for  each 
one  tiundred  dollars.  That  will  make  interest  so  easy  of  calculation 
thal  the  masses  of  the  people  can  Tinderstand  it,  and  calculate  it 
read  ily.  The  issue  of  such  bonds  will  restore  to  our  inconvertible 

T le  passage  in  br^kets  is  composed  of  detached  and  incoherent  parts  of  what 
was  laid  in  the  time  in  which  notes  were  taken  by  one  of  the  coims  of  reporters, 

who,  by  his  want  of  fidelity,  has  done  grave  injustice  to  the  speaker  and  his  inter- 
lociit  >r,  ^ 
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paper  sj’stern  an  element  essential  to  its  success,  and  which  never  was 
omitted  until  distinguished  American  citizens  discovered  that  if  the 
whole  debt  could  be  converted  into  gold-bearing  bonds,  banking  and 
dealing  in  American  bonds  in  London  would  be  a speedy  way  to  the 
accumulation  of  enormous  wealth. 

Our  credit  system  began  with  dependence  upon  the  American  peo- 
ple. And  in  order  to  enable  them  to  take  and  hold  successive  loans 
there  was  a steadily  increasing  ymlume  of  temporary  loans,  payable 
principal  and  interest  in  greenbacks.  And  we  never  had  any  difficulty 
with  our  currency  until  we  adopted  that  system  which  bound  us  in 
chains  of  gold  to  the  credit  mongers  of  Great  Britain  and  the  conti- 
nent. Until  then  there  was  never  any^difficulty  in  our  system,  or^ny 
embarrassment  or  disturbing  demand  for  contraction.  These  loans 
gave  profitable  employment  to  the  surplus  capital  of  the  people,  and 
thus  limited  i>riA^ate  speculation. 

There  is  generally  an  average  of  about  $250,000,000  in  this  country 
applicable  to  temporary  loans,  which,  when  not  used  by  the  Govern- 
ment, is  put  on  deposit  on  call,  with  banks  or  brokers,  at  a low  rate  of 
interest.  There  were  on  the  18th  day  of  September,  in  the  national 
banks  of  New  York,  something  like  $100,000,000  of  deposits  on  call  at 
a Idw  rate  of  interest.  I have  the  report  of  the  nine  presidents  of  the 
associated  banks  upon  the  revision  of  the  clearing-house  system,  and 
will  read  a brief  extract  from  it.  which,  though  it  is  not  absolute  in 
the  extent  of  its  information,  is  very  significant  upon  this  point. 
These  bank  presidents  say : 

Deposits  which  are  derived  fi*om  strictly  commercial  operations  cannot  fiifctnate 
so  widely  from  time  to  time  as  to  produce  disturbance  in  the  community,  and  banks 
which  confine  their  hu.sine.ss  to  them,  as  they  naturallv  ai-i.se,  are  always  i-eliable 
and  regular  in  their  treatment  of  their  dealers,  and  can  be  conducted  with  ease  and 
comfort  to  their  managers  and  safety  to  the  public.  On  the  contrary,  deposits 
which  are  puicha.sed  by  payment  of  interest  or  otherwise,  and  which  must,  there- 
fore, of  neces.sity  be  largely  loaned  “on  demand,”  are  the  cause  of  continual  agita- 
tion and  solicitude  to  those  who  hold  them  in  charge.  They  are  certain  to  be  with- 
drawn at  ^e  season  of  the  year  and  at  the  moment  most  inconvenient  to  the  banks 
and  to  their  dealers.  This  fact  is  best  illustrated  by  the  following  figures : 

The  average  deposits  of  the  fiO  clearing-house  banks  for  ten  weeks  fi’om 

July  5 to  September  6,  were ^232, 228, 000 

The  lowest  amount  reached  since  the  panic  was 143’,  170]  000 

Showing  a total  rt'duction  of 89^  058, 000 

Of  the  above  amount,  during  the  ten  weeks  12  interest-pav- 
ing banks  held 1 -$111, 585,  000 

The  lowest  total  i-eached  by  them  since  the  panic 52, 669,  000 

Showing  a loss  in  12  banks  of 58, 916,  000 

And  in  the  other  48  banks  of 30, 142, 000 

And  were  it  not  for  the  fact  that  several  of  the  48  banks  are  more  or  less  involved 
in  the  same  jiractice,  this  disparity  would  be  still  more  apparent. 

It  must  be  remarked  that  this  relates  only  to  the  national  banks. 
When  you  come  to  take  the  amount  on  deposit  on  call  in  the  State  banks, 
and  with  bankers,  such  as  Fisk  & Hatch,  Howes  & Macy,  Henry 
Clews,  Jay  Cooke  & Co.,  and  the  horde  that  failed,  and  when  you  come 
to  extend  yoiu*  examination  to  Boston,  Philadelphia,  Baltimore,  and 
W ashington,  you  will  see  that  there  must  have  been  at  that  tune  at  the 
very  least  $200,000,000  of  western  and  southern  money,  or  money  from 
the  interior  of  neighboring  States,  on  deposit  at  bankers'  risk,  at  low 
rates  of  interest,  rates  so  low  that  those  who  held  it  might  make 
profit  by  reloaning  it. 

It  is  to  prevent  the  recuiTence  of  the  eAuls  indicated  in  this  report, 
and  which  haA'e  become  but  too  familiar  to  us  all,  that  I propose 
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t lat  those  wlio  have  funds  to  deposit  temporiaily  may  coiilide  tlieiii 
t)  the  Government  at  a rate  of  interest  that  shall  he  a fair  average 
of  the  rates  i)aid  for  such  deposits,  to  wit,  hetweeii  3 and  4 per 
e;nt.  “But,”  inquires  some  gentleman,  “do  you  propose  to  make 
t le  Government  pay  interest  at  the  rate  of  3.65  for  the  Y)rivilege  oi' 
1 olding  the  moneys  of  these  ])eople  ? ” No,  sir ; no,  sir.  I propose  this 
a s one  step  for  your  redemption  and  the  redemption  of  the  country 
f -om  the  grasp  of  the  hullion  and  credit  mongiu’s  of  foreign  nations. 

I y making  it  the  duty  of  the  Secretary  of  the  Treasury,  as  fast  as 
I ossible,  to  invest  the  funds  derived  from  tlui  i.ssne  of  these  bonds 
i 1 gold-bearing  6 per  cent,  bonds  for  cancellation. 

And  gentlemen  may  as  well  understand  that  the  question  they  will 
1 ave  to  answer  to  their  constituents,  if  they  refuse  to  give  this  prox)o- 
sition  a chance  for  trial,  will  be,  “How  do  yon  make  6 i>er  cent,  gold 
] aid  to  foreigners  more  economical  or  patriotic  than  the  acceptance 
(f  a loan  from  our  own  peoide  at  3.(15  in  paper?”  Kef  use  to  allow 
t iie  American  i>eople  to  loan  you  hundieds  of  millions  of  dollars  at  a 
1 )w  rate  of  interest  payable  in  your  oAvn  paper,  and  then  go  to  your 
i onstituents  with  an  arithmetic  prepared  to  prove  that  6 per  cent,  in 
/;old  to  foreigners  is  more  economical  than  3.65  in  paper  to  Americans, 
fjr  that  is  the  arithmetical  proposition  gentlemen  will  have  to 
1 leet  in  the  next  congressional  canvass,  nide.ss  they  shall  have  put 
the  question  out  of  the  way  by  giving  to  the  greenback  a new  and 
] rofitable  service. 

And  this  brings  me  to  the  x^oint  of  the  gentleman  fnnu  Massachu- 
.'•etts,  [Mr.  G.  F.  Hoar,]  and  1 shall  be  glad  to  answer  his  question. 
1 regard  the  issue  of  these  bonds  as  a mode  of  redemption  for  the 
greenback  by  furnishing  to  the  citizen,  upon  whom,  in  the  language 

< f the  bullionists,  you  liave  imiiosed  them  as  a forced  loan,  a chanct* 
1 o make  that  loan  interest-bearing  and  active  as  part  of  the  publi(i 
1 iinds.  I am  no  less  anxious  than  the  gentleman  to  bring  gold  and 
gTeeubacks  to  the  same  value;  and  w'heu  that  is  done  gold' will  flow 
i n upon  us.  But  how  can  we  do  this  ? Shall  we  do  it  by  increasing  the 

< Lemand  for  gold  and  consequently  enhancing  its  jn’ice,  and  restrict- 
iug  the  uses  of  the  greenback,  and  consecpiently  diminishing  its  value? 
' .'hey  who  resist  the  bill  under  discussion  and  its  priucixdes  pledge. 

1 hemselves  to  this  method  of  making  the  greenback  convertible. 

It  must  be  evident  to  all  that  if  something  is  not  done  quickly  to 
] eauimate  the  jiroductive  forces  of  the  country'  we  must  increase  our 
] oans,  and  there  are  already  pending  proi>ositious  before  this  House 
iLiid  the  Senate  to  increase  the  gold-bearing  loans.  We  owe  now  an- 
jiually,  in  round  figures,  |il00,()(J0,000  of  gold  interest;  and  it  is  pro- 
)osed  to  increase  the  sum  and  yet  to  ref  use  redemj^tion  to  the  green- 
back, even  in  a 3.65  bond;  to  stamp  it  as  unw'orthy  of  the  confidence 
of  the  Government,  and  to  increase  your  burden  in  gold  as  a means  of 
bringing  the  greenback  you  thus  repudiate  and  gold  to  the  same 
'alue!  When  will  the  result  be  produced  by  this  method?  I do  not 
doubt  that  gentlemen  who  proj)ose  it  are  sim^ere  and  disinterested, 
)ut  I fear  that  others  may  question  their  good  faith. 

Here,  then,  is  one  means  of  redeeming  the  greenback.  Let  us  now 
lee  how  we  may  hope  to  comiily  most  sjieedily  with  the  demands 
>f  the  resolution  of  1869.  If  the  iieojile  will  lend  the  Government 
: (500,000,000  in  greenbacks,  with  which  the  Secretary  of  the  Treasury 
•an  buy  $450,000,000  or  more  of  bonds,  we  shall  owe  annually  .$27,000,000 
ess  of  gold,  by  which  the  price  of  gold  will  be  reduced;  and  the  gi*een- 
>ack  being  sure  of  3.65  interest  when  unemployed  in  strictly  coui- 
nercial  uses,  will  increase  in  value. 
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TluMigh  (he  ]»r<»positiou  is  not  involved  in  my  bill,  let  me  sny,in  )>ass- 
ing,  that  while  gentlemen  are  talking  of  even  mean  economies,  while 
tiiey  are  inquiring  into  the  very  anatomy  of  expenses,  and  I was  going 


banks  $20,000,000  of  gold  annually — for  what  service  f For  keei>ing  in 
circulation  by  loaning  them,  and  that  often  at  inordinate  rates  of  inter- 
e.st,  certain  notes,  the  ]>aper  of  which  Avas  paid  for  by  the  GoA^ernnient, 
the  itlates  for  juinting  Avhich  were  engraA  cd  by  the  GoA'crnment,  the 
printing  of  which  was  done  by  and  at  theexx)ense  of  the  GoA'ernment ; 
and  I cannot  see  why  it  Avould  not  be  wise-  to  simiplify  our  (uirrency  by 
substituting  greenbacks,  dollar  for  dollar,  for  national-bank  notes;  not 
to  increase  the  currency,  not  to  issuea  dollar  more  than  isadoat  uoav,  but 
to  issue  a one-dollar  greenback  in  the  ]>lace  of  a one-dollar  bank-note,  a 
fiA'e-dollargreenl>ack  for  a ft ve-dollar  bank-note,  a ten-dtdlar  greenback 
for  a ten-dollar  bank-note  ; and  so  all  the  Avay  through  the  range  of 
denominations  uoav  in  ust;.  As  the  substitution  ]m)cecds  the  bonds  of 
the  national  l»anks  should  be  surrendered  to  those  who  oavii  them,  and 
banking  will  then  be  free  ; because  the  banks,  having  no  circulation, 
would  IniA'e  no  tax  on  circulation,  and  be  relicA  ed  from  goA'ernmental 
.suxAc.rvision.  That  is  the  only  tax  they  }iay  to  Avhich  ev«‘ry  ]»rivatc 
banker  or  State  bank  is  not  sTibJect. 

A Member.  They.x>ay  a tax  on  de])osits. 

Mr.  KELLEY.  No ; the  only  sx)ccial  tax  ]»aid  by  the  natiomi.l  banks 
is  on  circulation.  There  are  a good  many  bankers  here,  and  if  I am 
in  eiTor  on  this  i)oint  I am  sure  they  Avill  correct  me. 

I say  again  there  Avould  be  a sa\'ing  of  .$20,000,000  in  gold  annually, 
to  be  adfled  to  the  .$27,000,000  or  more  saA*e<l  by  the  substitution  of 
three  sixty-ftv'cs,  Avhich,  Avith  increased  and  i)rofttable  employment 
for  the  greenback,  Avould  be  a long  stride  toward  a coiiA'ertible  cur- 
rency. When  A\  e shall  owe  but  .$45,000,000  gold  a year,  and  have  this 
emi»ioymeiit  for  our  greenbacks,  you  Avill  have  the  gold  and  gi*een- 
back  at  par,  and  the  resolution  of  1869  Avill  have  been  executed. 
This  is  my  ansAver  to  the  gentleman  now  when  it  comes  legitimately 
Avithin  the  scojte  of  my  argument. 

Mr.  G.  F.  HOAR.  My  former  question  Avas  merely  preliminary.  The 
question  I wish  the  gentleman  to  answer  is,  Avhether  he  considers  the 
faith  of  the  Government  idedged  to  the  redemption  of  these  green- 
backs in  coin?  The  gentleman  says  he  thinks  the  thing  Avill  be  done  ; 
but  that  does  not  answer  the  question. 

Mr.  KELLEY.  I say  I think  the  faith  of  the  GoA'crnment  is  ifiedgcd 
to  the  redemption  of  the  greenback  ; but  I haA'c  no  time  to  go  into  a- 
scientific  discussion  of  the  question  of  Avhat  is  redemiAtion.  Some  day  I 
shall  be  glad  to  have  the  gentleman  make  an  holm’s  speech  and  let 
me  puzzle  him  with  a feiv  questions,  such  as  whether  a thing  is  not 
redeemed  when  it  buys  its  full  A'alue. 

Mr.  G.  F.  HOAR.  The  gentleman  said  he  Avelconied  questions  Avhen 
they  related  to  the  xioint  under  consideration.  He  turned  to  me  just 
now  and  said  that  he  had  reached  my  point.  Therefore  I hai’e  asked 
him,  not  Avhat  his  bill  will  accomplish,  but  whether  he  regards  the 
faith  of  the  Government  as  idedged  to  the  redemption  of  these  green- 
backs in  coin,  as  soon  as  possible,  according  to  the  declaration  of  the 
act  of  1869. 

Mr.  KELLEY.  Yes,  .sir. 

Mr.  G.  F.  HOAR.  If  there  is  such  a i)ledge,  of  coui-s(*  we  must  go 
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t(  work  with  the  view  of  keeping  that  pledge.  I do  not  say  whether 
tl  e gentleman’s  plan  is  the  best  or  not.  But  I want  to  know  whether 
ht  I considers  that  there  is  snch  a pledge. 

( Mr.  KELLEY.  Mr.  Speaker,  I thought  the  fonnof  the  gentleman's 

fi  ‘st  question  was  a little  offensive. 

I Mr.  G.  F.  HOAR.  Certainly  not. 

I Mr.  KELLEY.  I thought  it  was  offensive  when  he  asked  me  whether 

I I thought  the  deliberate  act  of  Co!igress  pledged  the  Government. 

It  was  probing  my  moral  seii.se,  which  I tru.st  is  as  quick  as  that  of 
tl  e gentleman  from  Ma.ssachusetts. 

Mr.  G.  F.  HOAR.  His  ansiver  was,  although  he  voted  for  that  res- 
olution he  thought  it  was  “ Imnconihe  ” and  repealahle.  Certainly  it 
w as  not  offensive  to  the  gentleman  to  ask  whether  he  considered  that 
il  was  a binding  pledge  or  not. 

Mr.  KELLEY.  I mentioned  those  facts  in  the  history  of  the  resolu- 
I ti  m,  and  I do  not  think  there  is  a gentleman  upon  the  floor  who 

I d<  ubts  that  I told  the  absolute  truth. 

I Mr.  G.  F.  HOAR.  Then,  is  the  faith  of  the  Government  pledged  to 

re  leein  thc.se  greenback  notes  ^ 

• Mr.  KELLEY.  Y'es;andif  the  gentleman  Avill  allow  me  to  di.scu.ss 

, ai  y other  point,  I will,  before  I get  through,  show  hiiu  lu>w  it  may 

1 b(  done,  if  I have  failed  to  do  so  alrinidy. 

! Then,  sir,  two  of  the  objects  of  the  bill  are  to  give  steadiness  to 

1 til  e volume  of  currency  ami  to  the  busine.ss  of  tin'  country,  and  to  pre- 

vt  lit  fluctuation  in  prices  con.seqiient  upon  the  transfer  of  immense 
. s«  ms  of  money  from  one  market  to  another  at  recmring  sea.sons  of  the 

' yt  ar. 

'j  It  fui-ther  proposes  to  allow  the  banks  to  hold  the  convertible 

Ik  mbs  as  their  re.scrve.  Private  bankers  will  have  the  rigJit  to  do  it; 

' or  r banking  laws  do  not  reach  them.  State  banks  will  have  the 

, right  to  use  them;  our  laws  do  not  reach  them.  The  only  banks  we 

legislate  for,  except  to  tax  them  and  to  prohibit  them  from  issuing 
currency,  are  the  national  banks;  and  the  bill  proposes  to  authorize 
th  im  to  hold  the  proposed  bonds  as  a reserve.  This  is  done  for  two 
j rposes : to  enable  them  to  hold  a reserve  without  absolute  loss  on 

‘ til  1 capital  thus  held,  and  to  create  a market  for  the  bonds,  and  thus 

■j,  oh  tain  funds  with  which  to  buy  up  gold-bearing  bonds,  or  gold  with 

» wl  lich  to  call  them  home  from  foreign  lands. 

;t  contains  one  other  provision,  and  that  is  suggested  by  the  law' 

I wl  lich  limited  the  volume  of  greeubacksto  $400,000,000  and  provided 

j f o;  • the  acceptance  of  temporary  loans  on  call  after  thirty  days.  The  first 

i ex  3eriment  was  to  make  them  payable  after  thirty  days  fi‘om  date 

1 of  deposit,  on  ten  days’  notice.  The  practice  finally  came  to  be  pay- 

^ m<  nt  on  call,  because  the  certificates  were  rarely  pi'esented  volun- 

, tai  ily  for  redemption,  and  the  loans  came  to  be  overdue.  The  whole 

HU  ount  was  therefore  regarded  as  payable  on  demand,  or  a call  loan. 

' Tl]  e provision  to  which  I refer  is  that  which  provides  for  the  creation  and 

'j  mi  intenance  of  a redemption  fund  of  $50,000,000  of  greenbacks  which 

i ar<  never  to  be  emitted  for  the  ordinary  purposes  of  the  Treasury  or 

f oi  general  use,  but  are  to  be  held  for  the  redemption  of  three  sixty-five 
bo  ids,  if  presented  in  unusual  amounts.  The  use  of  this  fund  would  be  to 
^ pr*  ivent  the  possibility  of  speculators  comering  the  Treasury  by  draw- 

ing on  it  when  they  would  know  its  resources  to  be  limited.  If  such 
a f ind  were  not  provided,  the  worthy  men  who  manipulate  affairs  in 
. Wi  I/ll  street  might,  when  they  knew  the  Government  had  been  invest- 
ing ■ closely  in  6 per  cents,  rush  in  a few  millions  of  tliree  sixty-five  bonds ; 

' bu  i so  long  as  there  shall  lie  $50,000,000  in  the  Treasury  to  meet  them,  a 

coi  ibinatiompow'erful  enough  to  promise  success  cannot  be  made. 
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These,  sir,  are  all  the  features  of  the  bill ; and  I proceed  in  further 
reiily  to  the  question  of  the  gentleman  Horn  Massachusetts,  [Mr.  G. 
F.  HOAii,]  for  it  involves  as  a question  of  good  faith  in  making  the 
effort  to  get  back  to  the  days  when  specie  shall  flow  into  and  out  of 
the  Treasury  of  the  United  States  through  the  ordinary  channels  of 
business. 

Mr.  STANARD.  Will  the  gentleman  from  Penn.sylvania  j'ield  for 
a question  ? 

Mr.  KELLEY.  Yes,  .sir. 

Mr.  STANARD.  The  bill  of  the  gentleman  from  Pennsylvania,  as 
he  has  explained  it,  does  not  expressly  contemplate  that  these  three 
sixty-five  bonds  may  be  held  by  the  banks  as  a reserve  in  the  place  of 
the  25  per  cent,  required  under  the  law.  The  gentleman’s  explanation 
does  not  seem  perfectly  clear  to  me,  although  I am  in  the  main  in  favor 
of  his  bill,  how  an  advantage  will  accrue  to  the  circulation  of  the 
country  by  allowing  the  bonks  to  hold  these  bonds  as  a reserve.  It 
is,  I believe,  a current  idea  that,  for  every  dollar  of  these  three  sixty- 
five  bonds  the  banks  hold  as  a reserve,  a dollar  of  the  same  currency 
reserve  may  go  into  circulation.  This  question  is  raised  in  my  mind, 
which  I should  like  to  have  the  gentleman  explain,  as  to  whether 
or  not  for  every  dollar  of  the  three  sixty-five  bonds  the  banks  may  be 
able  to  purchase  and  carry  as  a reserve  a currency  dollar  does  not  have ' 
to  go  into  the  Treasury  and  there  be  held  for  the  purpose  of  taking 
up  these  three  sixty-five  bonds  when  they  may  be  called  for  in  case 
of  a stringency  in  the  money  market  ? 

Mr.  KELLEY.  I think  I comprehend  the  gentleman’s  question  ; 
and  I believe  if  he  had  followed  me  closely  he  would  have  noticed 
that  I had  answered  it. 

Mr.  STANARD.  I thought  you  had  answered  it  when  you  stated  that 
your  billprovided  that  fifty  millions  additional  should  be  i.ssued.  But 
it  did  not  seem  to  me  that  that  answer  was  clear,  because  these  fifty 
millions  must  be  held  as  a reserve  for  special  emergencies. 

Mr.  KELLEY.  Let  me  recapitulate.  I have  said  that  the  bill 
provides  that  the  issue  of  the  forty-four  millions  shall  be  legalized. 
It  provides,  again,  that  the  banks  may  hold  these  three  sixty-fives  as 
a reserve.  That  would  throw  into  circulation,  as  the  Secretary  of 
the  Treasury  advises  me,  about  sixty  millions  of  greenbacks,  which 
now  lie  dead,  being  held  in  resesv'e  to  secure  the  redemption  (them- 
selves being  inconvertible  into  gold)  of  the  bank-notes,  which  are  also 
inconvertible.  The  necessity  for  a reserve,  if  it  exists,  would  be  ob- 
viated by  the  issue  of  greenbacks  instead  of  national-bank  notes. 
Then  it  would  be  simply  the  banker’s  reserve ; the  reserve  retained 
by  prudent  bankers  for  the  safety  and  convenience  of  current  busi- 
ness. The  sixty  millions  now  held  by  them  would  thus  be  released 
and  go  into  circulation.  The  three  sixty-fives,  being  convertible 
instauter  at  any  sub-treasury,  would  be  the  equivalent  of  greenbacks, 
as  are  the  certificates  for  the  forty  million  of  greenbacks  now  on 
deposit  in  the  Treasmy  bearing  no  interest. 

Gentlemen  have  asked  me  who  will  invest  in  a three  sixty-five  bond, 
when  money  is  worth  7 and  10  percent.  ? There  are  those  who  have  forty 
millions  of  greenbacks  deposited  in  the  Treasury  to-day,  without  in- 
terest, and  carry  certificates  of  deposit  for  them.  Sir,  those  certificates 
of  deposit  are  recognized  throughout  our  country  as  the  equivalent 
of  greenbacks,  and  it  is  to  the  iqterest  of  the  owners  of  them  to  have 
the  Government  keep  their  cun-ency  safely  for  them  and  give  them 
these  certificates.  Now  I apprehend  that  if  the  Government  could 
pay  the  holders  of  those  certificates  3.65  per  cent,  interest,  and  buy  in 
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forty  niiiiions  of  gold  bonds  with  them,  the  holders  of  the  forty  mil- 
lions would  he  henetited;  the  tax-payers  of  the  country  would  be 
benefited  by  being  released  from  the  gold  interest  on  forty  millions 
of  bonds;  and  gold  and  greenbacks  would  be  brought  so  much  nearei- 
together,  by  the  increased  use,  utility,  and  profit  of  the  greenback  and 
the  diminished  demand  for  g(dd.  Have  1 answered  the  gentleman’s 
iptestion  ? 

[Here  the  hammer  fell.] 

^Ir.  BURCHAKD.  I move  that  tlu'  genthniian’s  time  be  extended. 

The  SPEAKER  pro  tempore.  It  is  moved  that  the  time  of  the  gen- 
rleman  from  Pennsylvania  b<‘ extended.  [After  a pause.]  The  Chair 
heai’s  no  objection.  How  much  additional  time  does  the  gentleman 
ask  for? 

^Ir.  KELLEY.  The  House  has  extended  the  time,  1 b(diev(‘,  unlim- 
itedly; and  1 shall  put  in  an  a])plication  for  sixty  minutes,  although 
1 shall  try  to  get  through  a little  sooner  if  not  interruptiid  too  fre- 
ipiently. 

jMr.  Speaker,  let  me  say  here  that  1 am  not  in  favor  of  expanding 
the  credit  system,  and  that  1 charge  the  falsely-called  contraction- 
ists — those  who  demand  specie  payments  through  contraction — as 
* being  the  real  intlatiouists.  They  it  is  who  have  inflated  the  danger- 
ous system  of  credit  which  brought  us  into  bankrui)tey  in  1837,  in 
1840,  in  1857,  and  again  in  last  September. 

Mr.  SillTH,  of  Ohio.  With  the  gentleman’s  permission,  there  is 
a point  I want  to  understand  distinctly,  and  on  which  1 desire  to  ask 
him  a question,  in  order  to  get  at  his  idea. 

I understand  that  the  gentleman  assumes  that  at  certain  seasons  of 
the  year  there  is  a plethora  of  money.  Certain  persons  have  a large 
amount  of  money  on  hand  which  they  do  not  want  to  use,  and  they 
would  be  willing  to  exchange  that  money  temporarily  for  these  three 
sixty-five  bonds.  Now,  the  Government  of  the  United  States  issue 
three  sixty-five  bonds  and  invest  the  sum,  whatever  it  may  be,  in  (i 
[>er  cent,  gold-hearing  bonds.  When  they  have  to  pay  this  money 
l>ack  they  sell  the  gold-hearing  bonds  and  get  currenev. 

Mr.  KELLEY.  Not  at  all. 

Mr.  SiMITH,  of  Ohio.  Now,  Mr.  Speaker 

The  SPEAKER  pro  tempore.  Doesthe  gentleman  from  Pennsylvaiiia 
yield  the  floor  ? 

Mr.  KELLEY.  Only  for  a question.  I sat  down  while  the  gentle- 
man was  putting  his  question,  being  a little  fatigued,  and  having  be- 
fore me  the  possibility  of  another  hour’s  work. 

Mr.  SMITH,  of  Ohio.  Does  the  gentleman  expect  the  Government 
to  have  money  on  hand  to  redeem  these  thi-ee  sixty -five  bonds ; or 
with  what  funds  does  he  expect  ^the  three  sixty-five  bonds  to  be  re- 
fleemed  ? 

Mr.  KELLEY.  If  the  gentleman  had  studied  the  process  of  mak- 
ing loans  he  Avould  see  that  the  first  element  of  such  a demand  as  he 
speaks  of,  unless  as  the  result  of  combination,  is  not  within  the  sphere 
i>f  legitimate  consideration.  Loans  are  taken,  as  I said  before — and 
I meant  to  amplify  it  a little — from  the  current  profits  of  the  ireople. 
They  are  taken  oftentimes  as  a temporary  investment,  and  become  a 
permanent  one.  A million  of  dollars  paid  to  the  Treasury  of  the  United 
States  each  working  day  in  the  year  for  three  sixty-five  bonds  would 
take  a loan  of  over  f300,000,000  iir  the  year.  W e went  through  the  war 
upon  an  average  receipt  of  about  two  millions  a day  when  it  was  at 
its  very  climax.  So  long  as  there  is  a certain  amount  paid  into  the 
Treasury  daily  for  bonds,  so  long  the  loan  expands ; so  long  as  the 
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Government  is  called  upon  to  meet  exigcnci(‘s  its  wants  are  supplied  ; 
but  at  the  end  of  the  year  the  Government  finds  an  increased  demand 
for  current  funds  to  i)ay  interest  on  the  large  loan  accumulated  dur- 
ing the  year. 

Sii',  the  House  on  my  motion,  has  called  for  information  fi'om  the 
Secretary  of  the  Treasury,  which  will  distinctly  show  the  gentleman 
that  there  is  no  danger  of  these  bonds  ever  coming  in  in  any  consid- 
erable amount,  unless  presented  by  a speculative  or  gambling  com- 
bination of  men  avIk)  may  see  a chance  of  profit  by  embarrassiiig  the 
Treasury.  Who  that  has  a GoAmrnment  obligation  bearing  3.65  per 
cent,  interest,  and  Avhich  he  can  convert  any  instant  into  green- 
backs, Avouhl  care  to  couA^ert  it  ? Why  Avonld  he  Avant  to  convert,  a 
three  sixty-fiA  e and  get  the  same  sort  of  security — no  better  security — 
both  being  the  oldigations  of  the  Govemment,Avhich  earns  no  interest  ? 

The  Chicago  fire  Avas  a test  of  ho^'  the  peoi)le  cherish  and  hold  on  to 
a temi>orary  loan  of  the  GoAan  nment  bearing  only  3 per  cent,  interest. 
I’liere  Avere  $60,000,000  of  3 per  cent,  temporary-loan  certificates  out 
then  that  Avei  e overdue.  Hoav  much  do  you  suppose  the  Chicago  fire — 
blazing,  Imrning,  <leA'astating  as  it  did  for  three  Avhole  days,  and 
thrilling  with  consternation  merchants,  bankers,  and  insurance  com- 
l)anies — sent  in  for  redemption?  The  Avhole  amount  it  caused  to  be 
l)re8ented  for  redemption  Avas  .$1,500,000. 

Mr.  SMITH,  of  Ohio.  I desire  to  ask  the  gentleman  another 
(piestion.  This  bill  .seems  to  be  based  upon  the  theory  that  there  is 
.8100,000,000  of  currency  needed  for  the  business  of  thecouutry  already 
in  the  business  centers'  of  the  country,  and  the  gentleman  ]»roposes  to 
issue  three  sixty-fiA^e  bonds  hoav,  and  Avheii  the  time  comes  Avhen  that 
money  shall  haA'c  been  used,  I AA  ant  to  kuoAv  1i<»aa'  the  GoA'ernment  is 
to  get  the  money  to  pay  them? 

Mr.  KELLEY.  Su])i)ose  a AA'estern  nnin  to  haA'c  sold  .f 100,000  Avorth 
of  grain  to  somebody  in  New  York.  Instead  of  sending  that  sum  by 
express  in  currency,  these  bonds  woxild  be  deliA^ered  in  payment  and 
the  currency  draAvn  from  the  nearest  sulx-treasury,  or  if  the  A'endor 
did  not  Avant  to  use  currency  he  could  retain  the  bonds,  and  the 
(loA'cnunent  ncA  tn*  hear  of  the  transaction. 

While  these  bonds  Avill  never  become  a part  of  the  currency  of  the 
country,  it  is  true  that  they  Avill  furnish  a medium  of  exchange  by 
which  large  transactions  may  be  settled.  They  are  coiiA^ertible  into 
money  in  Chi(!ago,  8aint  Iauus,  or  any  other  city  in  which  there  is  a 
sub-treasury ; and  finis  eastern  men  Avill  be  enabled  to  meet  the 
autumnal  demand  for  the  purchase  of  grain  in  the  West  by  exchange, 
and  the  West  av ill  l»e  enabled  to  meet  the  spring  demand  for  manu- 
facturi'S  by  return  of  exchange,  Avithout  disturbing  local  monfey  mar- 
kets. I hojie  I liaA'e  made  myself  clear  to  the  gentleman. 

Mr.  WARD,  of  Illinois.  But  suppose  the  Government  should  have 
scA'cral  hundred  millions  of  these,  and  they  shouldall  be  suddenly  pre- 
sented for  redemption ; Iioav  Avould  it  pay  them  ? 

Mr.  KELLEY’.  If  my  excellent  friend,  the  clpiirman  of  the  Com- 
mittee on  Ways  and  Means,  had  not  by  mistake  earned  off  the  co^jy 
of  Fraser’s  Magazine  for  October  last,  I AA'ould  answer  the  gentleman 
in  the  language  of  I’rofessor  Bonamy  Price,  of  Oxford,  Avlien  rcA^ieAA'- 
iug  Mr.  Bagehot’s  Lombard  Street.  But  as  I am  Avithout  the  maga- 
zine I can  only  say  that  he  treated  the  question,  what  Avould  be  the 
consequence  if  all  the  notes  of  the  Bank  of  England  should  be  pre- 
sented simultaneously,  as  out  of  the  domain  of  reasonable  discussion. 

Mr.  WARD,  of  Illinois.  Excuse  me  a moment.  I have  no  doubt 
the  gentleman  understands  this  question  better  than  any  otber  per- 
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son  does.  I do  not,  however,  consider  that  he  hOvS  given  any  answer 
to  I ly  question. 

ft!  r.  KELLEY.  Then,  my  dear  sir,  allow  me  to  ask  you  a question. 
Wi]  I you  give  me  any  reason  why  people  holding  a Government  secu- 
rity, convertible  at  will  into  greenbacks,  and  bearing  interest,  should  * 
Tuk  i it  upon  the  Government  in  order  to  get  non-interest-bearing 
gre  mbacks  ? 

ft'  r.  WARD,  of  Illinois,  Y^es,  sir  ; I can  give  you  a reason, 
ft  r.  KELLEY^.  The  thing  is  so  clear  in  iny  own  mind  that  jirob- 
ably  I do  not  see  the  pertinency  and  force  of  your  question, 
ft  r.  WARD,  of  Illinois.  I wish  I could  make  you  see  it, 
ft  r.  KELLEY.  I am  anxious  to  see  it. 

ft  r.  WARD,  of  Illinois.  I will  answer  in  this  way : in  the  commu- 
nity where  I live  greenbacks  are 'a  necessity.  The  gentleman  has 
illu  itrated  that  in  the  case  where  these  three  sixty-five  bonds  would  be 
use  i in  making  the  exchanges  between  the  buyer  in  New  York  and 
the  seller  in  my  city,  Chicago.  But  that  does  not  cover  the  whole 
cas< !.  The  $100,000,000  suggested  by  the  gentleman  here,  or  the  sum, 
be  1 1 more  or  less,  represented  by  these  three  sixty-five  bonds,  and 
whi  ch  finds  its  way  into  the  Treasury  during  a season  when  currency 
is  1 ot  needed,  would,  in  my  opinion,  be  again  reipiired  when  the  ne- 
cesi!  ities  of  business  demanded  an  increase  of  cun  ency.  In  my  opin- 
ion a condition  of  things  is  likely  to  arise  when  that  entire  sum, 
$10  ), 000, 000,  more  or  less,  will  be  again  wanted  in  currency  for  cucu- 
lati  on.  Then  how  is  the  Government  to  take  up  the  bonds  ? 

ft  T.  BECK.  I rise  to  a point  of  order,  ftly  point  of  order  is  that 
gei]  tlemen,  speaking  to  each  other,  should  address  the  Chair,  so  that 
we  all  can  hear  them.  I am  very  much  interested  in  what  both  these 
ger  tlemen  are  saying,  but  they  converse  with  each  other  in  so  low  a 
ton  3 that  we  cannot  hear  what  they  are  talking  about. 

1 he  SPEAKER  pro  tempore.  The  point  of  order  is  well  taken, 
ft  I'.  KELLEY".  I beg  the  gentleman’s  pardon.  In  answer  to  the  gen- 
tlei  mil  from  Illinois  [Mr.  Ward]  I desire  to  say  that  I cannot  conceive 
it  I ossible  that  an  obligation  which  might  represent  exchange  in  set- 
tlin  g large  transactions,  not  taken  on  the  faith  of  a banker,  nor  of  a 
locjl  community,  but  on  the  faith  of  the  Government,  with  a pledged 
fun  i for  its  redemption,  should  be  hurried  in  for  redemption  in  any 
con  siderable  amount.  Then  I remember  the  other  fact — and  that  has 
bee  a the  practice  whenever  we  have  had  outstanding  temporary-loan 
cer  ificates,  which  are  in  fact  convertible  bonds — that  on  each  day  the 
dej  osits  exceeded  the  drafts  until  the  total  amount  allowed  by  law  to 
be  j ssued  was  out,  and  then  they  ceased  to  come  in.  The  answer  of  the 
Sec  :etary  of  the  Treasury  has,  unhappily,  not  come  up  from  the  print- 
ing office,  and  I cjinnot  refer  to  it.  But  gentlemen  will  get  it,  I hope, 
by  Vlonday  or  Tuesday ; then  they  can  analyze  the  figures  for  them- 
seb  es.  A passage  from  Gibbons’s  United  States  Debt,  Finances,  and 
Ta:  ation,  may  illust^ate^he  subject: 

It  is  in  the  orijanization  of  the  great  body  of  the  debt,  consisting  of  $2,500,000,000, 
afte  T the  normal  cuiTents  of  business  began  to  revive,  that  we  shall  find  the  exam- 
ple o instruct  us  as  to  the  true  character  and  meaning  of  a public  debt. 

T le  expenses  of  the  Government  reached  about  two  millions  for  every  secular 
day  duiing  four  years.  The  loans,  of  course,  amounted  to  the  same,  excepting  the 
rev<  nue  from  import  duties,  which,  for  the  sake  of  .sim]  dicity,  we  leave  out  of 
pro*  ent  view.  It  is  entirely  to  the  daily  transactions  that  our  attention  is  now  to 
be  (irected. 

T lat  transaction  consisted  of  two  parts : first,  of  the  payment  into  the  national 
Tre  usury  of  $2.000,000 ; second,  of  the  payment  out  of  the  Treasury,  for  exjjenditures, 
of  I recisely  the  same  amount.  On  some  days  there  might  be  more  paid  in  and  less 
pai(  out ; but  in  the  long  mu  the  amount  of  disbursement*  was  equal  to  the  receipts, 
and  it  siinidifies  the  case  to  reduce  it  to  the  daily  average. 


The  result,  then,  is  that  one  set  of  people  paid  the  two  million  of  currency  into 
the  Treasury,  and  it  was  immediately  paid  out  on  the  same  day  to  another  set  of 
people.  And  this  is  an  advantage  to  both  parties,  for  the  presumption  is  that  those 
who  pay  in  have  more  currency  than  they  want  for  any  immediate  purpose,  and 
those  to  whom  it  is  paid  out  have  less  than  they  want.  It  goes  from  the  latter  into 
the  hands  of  laborers,  tradesmen,  and  artisans.  Tliatis  to  say,  that  the  organization 
of  the  loan  of  two  million  has  not  taken  any  money  out  of  the  use  of  the  markets; 
it  has  not  absorbed  one  penny  of  capital. 

We  have  only  to  repeat  this  transaction  six  times  a week,  and  may  do  it  with 
the  same  two  millions  of  cuiTency,  to  organr/e  twelve  inillions  of  the  debt;  and. 
continued  through  the  year,  it  would  organize  six  hundred  and  twenty-four 
millions. 

Let  us  reduce  the  transaction  to  a still  lower  amount.  If  we  divide  tlie  two 
millions  into  twenty  i>arts,  $100,000  of  currency  will  be  sufficient  to  organize  the 
whole  by  repetition  of  service.  We  have  only  to  suppose  that  each  one  of  twenty 
subscribers  has  a demand  of  $100,000  against  the  Goveninient,  and  is  desirous  to 
invest  his  money  in  the  bonds  as  soon  as  he  receives  it.  The  arrangements  for  the 
sale  of  the  bonds  secure  this  exact  result,  fi>r  it  is  of  no  consequence  who  takes 
the  bonds,  nor  whether  the  money  employed  consists  of  the  same  bank-bills  in  each 
l ound  of  service.  The  mateiial  facts  are  that  tlie  bonds  are  taken  ; that  no  more 
than  $100,000  of  currency  is  in  use  at  any  one  time  to  efiect  the  negotiation ; and 
that  when  the  negotiation  is  complete  the  currency  is  libevattsl,  and  mingles  in  the 
general  mass  of  the  circulation. 

This  example  shows  with  precision  what  office  the  cuinuicy  performed  in  the 
organization  of  our  public  debt.  It  was  that  of  the  hammer  which  the  cain>enter 
uses  to  nail  shingles  on  a roof.  AfU^r  thereof  is  finished,  the  hammer  is  still  unim- 
paired for  ser\ace  in  finishing  other  roofs.  It  is  true  the  example  supposes  a more 
frequent  repetition  of  service  by  the  currency  than  was  positively  attained,  or 
than  would  he  practicable  under  ordinary  circumstances.  This  does' not,  howevei-, 
impair  its  force;  and  although  the  amount  of  cuirency  displaced  from  commercial 
employments  during  the  organization  of  our  <lebt  is  kilovui  to  have  been  as  high  as 
fifty  millions,  and  perhaps  to  have  exceeded  that  sum,  such  an  abs(>rptiou  of  it  is 
to  he  attributed  to  a had  method  of  business,  and  not  to  any  neccvssity  of  the  case. 

The  foregoing  relation  of  itself  explains  the  meaning  of  “borrowing  money,’’ 
“making  a loan.”  and  other  like  expressions  ap]died  to  the  financial  transactions  of 
the  Government.  It  shows  how  little  ground  there  is  for  the  disturbance  gener- 
ally created  in  the  money  market  by  au  aimoiinceiiieut  that  the  Secretaiy  of  the 
Treasury  is  coming  upon  “the  street”  to  borrow  “a  lai'ge  amount  of  money” — say 
$100,000,000.  This  means,  commercially  and  i>ractically,  that  the  yeai  ly  taxes  are 
to  be  increased  by  $6,000,000  if  the  rate Of  kiterest  be  6 per  cent.,  and  $5,000,000,  if 
the  rate  be  5 per  cent.  It  does  not  mean  that  the  whohi  market  of  commerce  and 
labor  is  to  be  distrained  upon  to  furnish  that  large  amount  of  money,  to  be  held  in 
sequestiation  until  libeiated  tlie  sfbw  course  of  the  ordinary  disbursements. 

Mr.  BECK.  As  the  gentleman  has  been  interrupted  so  much,  before 
he  begins  his  regular  line  of  remarks  I would  like  to  ask  him  a »ine.s- 
tion,  as  everybody  el.se  seems  to  be  doing.  My  (piestion  is  this  : what 
interest  has  either  the  Government  or  tlie  holder  of  a national  hank 
note  in  having  any  reserves  at  all  lield  by  the  hank,  when  the  hank 
deijosits  with  the  Government  6 per  cent.  g(dd-hearing  bonds,  worth 
$1,000,  for  every  $900  of  currency  issued,  and  the  United  States  guar- 
antees that  cmTency  to  the  holdel,  whether  the  hank  is  solvent  or 
insolvent  ? What  interest  has  the  ladder  of  our  currency  or  the  Gov- 
ernment of  the  United  States  in  the  (piestion  of  reserves  at  all  ? And 
if  the  Government  and  the  currency  hohlerhave  no  interi'st  in  it,  wliy 
should  wc  he  legislating  about  deposits  f I have  never  been  able  to 
underst  and  that. 

Mr.  KELLEY.  That  ipiestion  is  not  involved  in  my  hill ; hut  as  the 
law  now  retpiires  a reserve,  the  hill  simply  provides  that  so  far  as  it  is 
required  these  bonds  may  be  used  iusteail  of  greenbacks.  I agree 
entirely  with  the  gentleman  that  the  holding  of  a reserve  for  the 
redemption  of  the  notes  is  an  absurdity;  they  are  secured  by  the  de- 
])ositof  bonds.  It  is  suggested  tl)  me  by  two  gentlemen  here  who  believe 
in  the  rtSlerve  system  that  they  are  held  for  tlie  security  of  depositors 
in  order  that  they  may  he  sure  of  getting  something  in  the  nature  of 
currency  on  presentation  of  their  checks.  I have  always  supposed  that 
they  were  Indd  in  part,t<^  s('cnre  the  redemption  of  their  notes.  It 
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tlio  jire,  held  ;is  seourity  for  deposits,  it  is  iu  my  judgmeut  an  ahsimlity. 
Tho  Government  might  as  well  make  every  uml>relhi-maker  ludd  a 


res*  rve  with  which  to  redeem  a had  nmhrella  that  had  been  imposed 
upcu  a citizen.  The  deposit  of  nionej^  with  a hank  or  a hanker 
is  a voluntary  act  on  the  part  of  the  depositor,  with  which  the  Gov- 
ern nent  has  nothing  to  do.  lint  the  taking  of  a bank-note  is  not  a 
vol  rutary  act,  and  therefore  the  Government  should  not  only  protect 
the  note-taker  in  the  value  of  the  note,  hut  it  should  make  the  note 
itself.  The  making  of  money,  whether  that  money  he  bullion  or 
paj  er,  is  an  attribute  of  sovereignty  that  u(‘ver  should  W delegated 
by  jhe  Government. 

A X.  BECK.  One  other  (piestion  only. 

iV  r.  KELLEY.  I am  very  ready  to  answer  questions  as  far  as  I can, 
but  I should  like  to  get  on  a little  with  my  line  of  argument. 

A r.  BECK.  One  other  question,  only,  and  I will  not  trouble  you 
fur  her.  It  is  this:  if  the  bill  of  the  gentleman  goes  into  effect,  as  I 
sup  rose  he  hopes  it  will,  I Avant  to  ask  him  rvhv  the  national-bank 
sysl  em  should  be  kept  up  at  all  ?. 

IV: r.  KELLER.  If  the  gentleman  had  listened  to  me  he  would hav^e 
fou  id  that  I have  said  that,  although  the  question  is  not  involved  in 
my  rill,  I cannot  see  why  we  should  not  issue  greenbacks  for  national- 
ban  k notes,  and  relieve  ourselves  from  the  payment  of  $20,000,000  in 
goh  L annually.  I have  already  said  that,  but  it  was  so  long  ago  in  the 
cou  ’se  of  this  speech  that  the  gentlemanhas  foi-gotten  it.  [ Laughter.] 

IV.  r.  BECK.  I had  supposed  that  the  gentleman  in  providing  a 
sysl  em  would  make  it  complete. 

IW  r.  KELLEY.  As  I have  already  remarked,  that  seems  to  me  to  be 
a (piestion  for  the  Committee  on  Banking  ami  Curren<’;y,  and  I have 
not  introduced  it  into  my  bill,  Avhich  relates  to  the  legitimate  busi- 
nesf  of  the  Committee  on  Ways  and  IVIeans. 

M r.  BECK.  The  reason  I ask  the  question  is  this : When  we  have, 
say  $400,000,000  of  greenbacks  and  $11.50,000,000  of  national-bank 
noti  8,  all  making  one  currency,»the  A'olume  of  the  currency  being 
win  t causes  the  difference  between  pajrer  and  g(dd,  and  Avhen  we 
gua  ’antee  those  national-bank  not<4s,  I am  unable  to  see  why  we 
should  furnish  the  banks  currency  at  1 p(*r  cent.  Avhen  nobody  else 
enjc  ys  the  same  advantage. 

SI  r.  KELLEY.  I have  said  that  thos<‘  who  raise  the  cry  of  resump- 
tion ami  contraction  are,  in  my  view,  the  inflationists  of  the  day.  In 
projiortion  as  you  contract  the  currency  in  a country  of  resources. 
peo]dedby  an  enterprising  iieople,  you  force  private  credit  into  ex- 
pan  don.  You  contract  the  currency  and  build  a jiyramid  standing 
on  i;s  apex.  The  circulating  medium— the  money  udth  which  retail 
trac  e is  cairied  on  and  wages  jiaid  and  the  expenses  of  travel  liorne— 
is  w ithdrawn,  and  credit  rises,  ever  broadening,  until,  with  your  in- 
A^ei-t3(l  pyramid,  your  whole  flnancial  system"  topples  over  Avith  a 
eras  d. 

I iropose  to  illustrate  the  truth  of  this  proposition.  In  1866  the 
ban  cs  of  this  country  held  one-fourth  of  the  national  debt.  They 
coul  cl  not  find  private  obligationsin Avhichtoinvest  their  funds.  The 
t;asl  system  prevailed.  I read  again  from  Gibbons  on  the  United 
Stales  Debt,  Finances,  and  Taxation,  a book  which  CA^ery  member 
in  this  House  should,  in  my  judgment,  haA^e  liy  him  as  a text-book. 

O:  i page  150  this  able  writer  says : 

It  i 3 well  knoAcn  that  the_  rebellion  struck  down  commercial  ami  personal  creilit 
generally,  inaugiiratiug  in  its  place  casli  settlements,  for  which  the  increasing  cur- 
rency was  more  convenient  and  satisfactory  than  had  been  the  promissory  note  and 
the  a pen  book  account.  It  is  computed  from  the  records  (»f  the  Xew  York  cloariuii- 
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house  uud  froiu  (Uhei*  sources  of  iuformatiou  that  of  tiie  loans  and  discount*<  oar- 
ried  by  the  banks  in  October,  1866,  (^‘23,786;D93,)  at  leastone-half  cousiste<l  of  Gov- 
ernment securities,  sho-wing  a decline  in  strictly  commercial  paper,  as  compare<l 
with  1861,  of  1384,884,924.  The  total  of  open  boot  credits  in  1861  exceeded  that  of 
1866  by  a much  greater  sum,  so  that  we  are  sure  of  being  within  the  truth  when  we 
name  |800.000,000  as  the  volume  of  business,  supjported  and  carried  on  continuously 
iu  1866  by  the  currency,  which  in  1861  was  represented  by  promissory  notes  and 
current  book  credits. 

Again  on  page  177,  the  same  author  says  : 

It  is  unjust  and  untrue  to  allege  that  the  banks  generally  are  expanded  beyond 
prudence,  while  half  their  loans  consist  of  Government  s^urities.  The  inevita- 
ble consequence  of  the  contraction  of  legal-tenders  will  be  to  put  these  securities 
on  sale  because  they  are  the  most  easily  convertible  part  of  bank  reeouroes;  and 
hence  it  is  that  their  price,  and  the  price  of  stocks  generally,  decline  when  con- 
traction begins. 

When  a system  of  credit  is  no  more  extended  than  is  needful  to  the  wants  of 
business,  an  effort  to  contract  any  part  of  it  will  either  force  a compensation  from 
the  other  parts,  or  the  whole  will  be  distressed.  The  legal -tenders  are  as  gold  to  the 
banks.  'So  sooner  are  they  touched  than  the  whole  system  thrills  as  it  was  wont 
to  do  formerly  when  bill-holders  began  to  run  for  specie.  In  short,  the  contraction 
of  legal-tenders  by  the  Government,  while  it  seizes  the  gold  of  commerce  and  locks 
it  up  in  the  independent  Treasury,  is  equivalent  to  a run  for  specie  on  the  banks ; 
and  while  the  banks  “hold  one-fourth  of  the  entire  indebtedness  of  the  XXnitod 
States,”  it  is  a run  of  the  Government  on  its  own  creditors. 

The  theory  on  which  currency  is  alleged  to  inflate  prices  requires  a certain  amount 
of  currency  for  a certain  amount  of  business.  If  that  amount  is  not  exceeded,  any 
contraction  of  currency  would  abridge  or  distress  labor.  We  have  seen  this  re- 
sidt  on  several  occasions  recently  when  the  Treasury  has  attempted  the  experiment 
of  contraction.  No  sooner  was  it  begun  than  “ a cry  of  pain  ” was  heard  through 
the  markets,  and  it  had  soon  to  be  abandoned. 

This  was  in  1867. 

It  ie  reasonable  to  infer  that  if  there  had  been  an  excess  of  cifrreucy  in  issue,  a 
j^art  would  have  stagnated  in  the  banks  and  no  distress  could  have  been  caused  by 
the  withdrawal  of  that  part.  But  the  proof  was  immediately  developed  that  theie 
Wits  no  stagnation. 

Noav,  sir,  I inA'ite  the  attention  of  gentlemen  to  a table  which 
is  most  signittcant  on  this  point.  It  is  a table  of  the  loans  and  dis- 
counts, the  capital  and  surplus,  the  individual  deposits  and  the  legal- 
tender  reserves  of  the  national  banks  on  the  1st  of  October  in  each 
year,  from  October,  1865,  to  September  12,  1873.  In  1865  the  loans 
and  discounts  were  |487,000,0(W,  and  the  logal-tender  reserve  was 
8189,000,000.  In  1873,  the  $487,000,000  of  loans  and  discounts  had 
swollen  to  $944,000,000,  and  the  reserve  had  shrunk  from  $189,000,000 
to  $113,000,000.  Thus  it  is  shown  that  as  you  contract  the  currency 
you  enslave  labor  and  enterprise,  consolidate  capital,  and  ndse  the 
rates  of  interest,  building,  as  I said,  an  iuA'erted  pyramid,  which, 
sooner  or  later,  must  topple,  involving  all  in  destruction.  But  let  the 
flgnres  tell  their  own  story : 


Tear. 

Jjoans  and 
discounts. 

\ 

Capital  and 
surplus. 

i 

Individual 

deposits. 

Legal-tender 

reserve. 

1865: 

$487, 170, 136 
603,  247.  503 
609, 675,  214 
657, 668,  847 
682.883, 106 
715, 928, 000 
831,552, 210 
872, 520, 104 
944,  220,-116 

1 

$431,  970,  586 
468, 638, 246 
486, 769, 002 
498, 620, 272 
502.554, 405 
524,  460,  740 
559, 368,  367 
589,886,660 
611, 387, 115 

$549, 081. 254 
597, 960,  993 
568, 212,  337 
603, 084, 550 
523,  029,  491 
512.  765, 708 
626, 774, 021 
625, 708,307 
622,685,663 

$189,  988,  496 
205. 770,641 
157,  439, 099 
156, 047,  ^5 
129,  564,  *5 
122, 669, 577 
134,489,735 
118,  971, 104 
113,132,663 

1866 

1867 ! 

1068 

1869 

1870 

1871...* 

1872 

18T3 

2 K 
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T1  e statement  for  1&73  is  tluit  of  September  1±  Tlie  effect  of  the 
paui3  was  to  diminish  in  one  month  the  loans  by  $62,000,000  the 
dept  81 1«  by  $83,000,000,  and  the  legal-tender  reserve  by  $2,000  000 
am,  I have  another  equally  striking  illustration  from  Mother 
^)ur  je.  Accordmg  to  the  Financial  Report  of  1872,  page  200  the 

& outstandini  ifi  currency 

$698  918,800  while  on  the  30th  of  June,  1872,  the  $698,000,000  had  been 
redu  3ed  to  $399,000,000;  the  circulation  withdrawn,  the  banking  credit 
swel  hng  as  I have  shown  you.  ^ 

T1  ey  who  demand  that  the  Government,  while  maintainino-  an  in- 
con^  ertible  c^rency,  shall  furnish  as  much  as  is  needed  by  the*current 
busn  less  of  the  day,  are  the  real  contractionists.  They  who  find  their 
profi  t in  dealm^  in  credit,  your  men  of  realized  wealth,  your  men 
who  awn  stock  in  a dozen  national  banks,  those  who  are  themselves 
bant  ers,  want  the  currency  contracted ; for  then  the  poor  fly  must 
come  into  their  net  and  yield  its  blood  to  them.  ^ 

A+^r!!  for *1872  supplies  ample  proof  of  this  allegation. 

At  Pc  ge  m,  under  the  head  of  “currency  outstanding  at  the  close  of 

lowh  eleven  years,'’  Ave  find  the  exhibits  fol- 


Ji  ne  30,  1865: 

Old  dt  maud  notes ^ . 

Legal-  »nder  notes,  new  issue '.* ^ 

Compi  und-interest  notes ‘ 

One-yt  ax  notes  of  1863 “X  r c 

Two-j  aar  notes  of  1863 "I” 

Two-y  aar  coupon  notes  of  1863 ol’  ‘ 

TWti  mal  currency,  first  issue q’  ml’ 

^acti  )nal  currency,  second  issue 12  798  1 1^0  on 

l^acti  mal  currency,  third  issue g^g’  g|g 


698,  918,  800  25 


Jn  ae  30.  1872 : 

Old  de  nand  notes 

Legal- ender  notes,  new  issue "V.'.V.' loo  071  So  S 

United  Stetes  notes,  series  of  1869 2^’ 228  432  00 

One-y e ir  notes  of  1863 . . 

Two-y  ar  notes  of  1863 .’  * * * 9^ 

Two-y  ar  coupon-notes  of  1863 ! I m S 

I^ti«  nal  currency,  first  issue .' * a no 

TWtn  nal  currency,  second  issue 3 190  283 

Fracm  na  currency,  third  issue i:;;;; f 

Fiacti.  nal  currency,  fourth  issue 29’  ^4  ^7  41 


399,  215,  363  52 

Mr.  Speaker,  my  stren^h  will  not  permit  me  to  go  on  and  offer  other 
Jtione  that  I would  like  to  present.  I have  given  you  one  his- 
toric  parallel;  and  I propose  to  close  by  giving  you  what  may  be 
anoth  ;r.  I turn  to  a book  with  which  most  of  you  are,  I trust,  some- 
what icquain^.  I propose  to  deduce  a little  historical  instruction 
from  1 he  twelfth  chapter  of  the  First  Book  of  Kings : 

boai^!  congregation  of  Israel  came,  and  spake  unto  Reho- 

seJ^ie  of  ?hv  fith^r  ^ therefore  make  thou  the  grievous 

sei  ve  ttee  ’ ^ ^ ^ ^ lighter,  and  we 

Andfh  fpeopl^dep^ed^*™’  ‘lays,  then  come  again  to  me. 
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^And  the  young  men  that  were  grown  up  with  him 

ymu-  joke:  my  father  hath  chastised  you  with  whips,  but  I will  chastise  you  witu 
"""Thekiug  took  the  counsel  of  the 

representatives  of  the  creditor  claes  aiul  bullion  and 
of  to-dav  • and  in  doing  so  he  sealed  the  fate  of  his  Secretary  ot  tne 
Treas^y  •’  for  Vhen  Adoram,  “ who  was  over  the  tribute,’’  appeared 
among  the  people,  we  are  told  that  “ alllsrael  stoned  him  with  stones, 

*\lr.  Speaker,  the  crisis  was  evidently  a financial  one,  for 

the  officer  who  had  power  over  the  tribute  and  stoned  him  until  Im 

died  We  live  in  more  humane  days.  I have  no  apprehension  if  , 
in  the  seasmi  of  our  people’s  calamity,  we  restore  war  taxes  and 
nroceed  to  fuither  contract  their  currency  and  reduce  their 
they  will  stone  with  stones  until  he  shall  die  our  present  amialde  ^ - 

Txa-tai-xr  nf  thft  Treasurv.  Sir,  they  know  the  power  there  is  in  the  bal- 
lot and  what  they  will  probably  do  will  be  to  cast  |>allot8  and  not 
sties  • ^that  W^^^^  have  been  going  for  the  last  six 

vears  scourgint^  them  first  with  whips  and  then  with  scoi-pions,  the 
pS  t^at  n^ow'know  us  politically  will  soon  know  us  no  more  forever. 

During  the  remarks  of  Mr.  Burchard,  of  Illinois,  who  followed  Mr. 

lor  just  a iomeut  t 

^ kSlEY.**?  want’to  suggest  to  the  gentleman,  (and 

with  dei^nee  to  his  judgment,)  that  jVv  doUaf 

thing  to  buy  a pair  of  chickens  in  the  market  with  a fifty-doUar  con 

vertible  bond  or  to  pay  your  passage  upon  a railroad,  or  buy  a pa 
of  gloves  with  a fifty-dollar  or  a hundred-dollar  or  a ^oiisand-dollar 
convertible  bond;  al  that  as  these  bonds  would  not  be  legal  tender, 
sbon  keepers  conductors,  persons  in  the  market,  and  laboring  people 
SSS’  fo  receive  them.  It  is  impossible  that  they  should  go 
into  the  currency.  That  they  would  furnish  exchange  which  is  now 
the  privilege  of  the  credit  mongers,  personal  or  corporate,  of  the  couii- 
1^', liThat  they  woSld  ^e'lieve  the  ^usmess 
the  dull  razors  with  which  they  are  now  shaved,  by  which  the  blood  s 
draC  when  tt  is  only  pronosed  to  take  off  the  beard  is  a so  true. 

I wishtocorrectthelenaemanastoamisappre^^^^^^^ 

into  when  he  supposes  I limit  the  amoimt  of  boml^  to ^ Upalth  hut  I 

nearly  sixty  years  of  age,  and  somewhat  broken  in 

hope  toliw  tJJe  the  day  «h?°,“V??’®nrhrflLted  at^te 
United  States,  and  when  our  whole  debt  will  he  floated  at  J.«>  and  ue 

in  the  hands  of  the  Americanyieople. 


c 


Mr 

toric 

anotl 

what 

from 
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•sdon^tW  if  not  permit  me  to  go  on  and  offer  other 

-stions  that  I woiUd  like  to  present.  I have  given  von  one  his 

parallel;  and  I propose  to  close  by  giving  you  what  mav  bo 

J Pf®P08e  to  deduce  a little  historical  instruction 
the  twelfth  chapter  of  the  First  Book  of  Kings : 

congregation  of  Israel  came,  and  spake  unto  Reho- 

f offhy  fa“£  S now  therefore  make  thou  the  grievous 

rve  ttee  ’ ® Pnt  upon  us,  lighter,  and  we 

WP^1eJS?ed^®“’  come  again  to  me. 

l«i“#e^e^  Uved  STsm*d^S  dS® that  stood  before  Solomon  his 
uvea,  and  said,  How  do  ye  advise  that  I may  answer  this  peo- 


1,-r  ?{o  that  of  September  U.  The  effect  of  the 

pane  was  to  diminish  in  one  month  the  loans  bv  non  nrwi  ^-l 

de|  (osite  by  $83,000,000,  and  the  legal-tender  reserve  by  $2,000  Ooi)  ^ 

striking  illustration  Lm  aLther 
8 irce.  Accoidiiig  to  the  Financial  Report  of  1872,  page  200  the 

S'enTS*  *^^1  1®65,  hid  ontstandingTcSencv 

Sd  urnfSw  OfilO^^^^  of  June,  1872,  the  $698,000,000  had  beeJ 
sw  dSIg  withdi-awn,  the  banking  credit 

that  the  Government,  while  maintainino-  an  in- 
cor  yertible  currency,  shall  furnish  as  much  as  is  needed  by  the  cu^eut 

^ i contractionists.  They  'Ao  find  their 

i!h  ?nwn  ‘Ir  b ^ f realized  we^th,  your  men 
w ®tock  111  a dozen  national  banks,  those  who  are  themselves 
bar  kers,  want  the  currency  contracted ; for  then  the  poor  fly  must 
con  e into  their  net  and  yield  its  blood  to  them.  ^ ^ 

1 ae  X Report  for  1872  supplies  ample  proof  of  this  allep’atirm 

low  ngf  ^ ^ ^ eleven  years,”  Ave  find  the  exhibits  fol- 

« 

t une  30,  1S65: 

Old  * leniand  notes 

^gs  1-tender  notes,  new  issue !!!"  ’. ^qi  aII*  ^ 

One-  rear  notes  of  1803  470  00 

Two  year  notes  of  1863 

5-ear  coupon  notes  of  isea.V.V.'.'.V.V. I]?’  in 

lonal  currency,  first  issue o’ 

lonal  currency,  second  issue i o’  -oa’  fSn  in 

rYac  lonal  currency,  third  issue  1 A <98, 130  00 

2,  319,  589  50 


J line  30.  1872: 

Old  d emand  notee 

i^ga  -tender  notes,  new  issue. . . ’, 
UniU  d States  notes,  series  of  1669 

Lomj  oimd-interest  notes 

One-3  ear  notes  of  1863. . .». 

Two-  'ear  notes  of  1863 

^o-;  ear  coupon-notes  of  1^3  .’.’.  ’ 
onal  currency,  first  issue. .. 
F^t  lonal  currency,  second  issue, 
r^t  onal  currenev,  third  issne 
tract  onal  currency,  fourth  issue. 


698,  918,  800  25 


188,  296  25 
123, 271,  568  00 
234, 228,  432  00 
623,  010  00 
109,  967  00 
36,  402  50 
31, 852  50 
4,  391,  299  09 
3, 190,  283  51 
4,  039,  955  20 
29,  234,  297  41 


19 


7.  And  the.j’  sj)ake  unto  him.  saving.  If  thou  wilt  he  a servant  unto  this  people 
this  day,  and  wilt  serve  them,  aiul  answer  them,  and  speak  good  words  to  them, 
then  they  will  he  thy  servants  forever. 

8.  But  he  forsook  the  counsel  of  the  old  men,  which  they  had  given  him,  and  con- 
sulted with  the  young  men  that  were  growm  up  with  him,  and  which  stood  before 

him : . 

9^  And  he  said  unto  them,  Wliat  counsel  give  ye  that  we  may  answer  this  peo- 
ple. who  have  spoken  to  me,  saying.  Make  the  yoke  which  thy  father  did  put  upon 

us  lighter  ? , . . - • 

10.  And  the  young  men  that  were  grown  up  Avith  him  spake  unto  him,  saying. 
Thus  shaJt  thou  speak  unto  this  people  that  spake  unto  thee,  saying.  Thy  father 
made  our  yoke  heavy,  but  make  thou  it  lighter  unto  us ; thus  shalt  thou  say  uute 
them.  My  little  finger  shall  he  thicker  than  my  father’s  loins. 

11.  And  noAV  whereas  my  father  did  lade  you  with  a heavy  yoke,  I_will  add  to 
your  yoke:  mv  father  hath  chastised,  you  with  whips,  but  I will  chastise  you  with 
scorpions. 

The  king  took  the  counsel  of  the  young  men,  who  were  probably  fair 
representatives  of  the  creditor  class  and  bullion  and  credit  mongers 
of  to-day  ; and  in  doing  so  he  sealed  the  fate  of  his  Secretary  of  the 
Treasury  ; for  when  Adoram,  “ who  was  over  the  tribute,”  appeared 
among  the  people,  we  are  told  that  “ all  Israel  stoned  him  Avith  stones, 
that  he  died.” 

Mr.  Speaker,  the  crisis  was  evidently  a financial  one,  for  they  took 
the  officer  who  had  power  oAter  the  tribute  aud  stoned  him  imtil  he 
died.  We  live  in  more  humane  days.  I have  no  apprehen,sion  if  uoav, 
in  the  season  of  our  people’s  calamity,  we  restore  war  taxes  and 
proceed  to  further  contract  their  currency  and  reduce  their  wages, 
they  will  stone  with  stones  until  he  shall  die  our  present  amiable  Sec- 
retary of  the  Treasury.  Sii',  they  know  the  power  there  is  in  the  bal- 
lot, and  what  they  Avill  probably  do  will  be  to  cast  ballots  and  not 
stones ; so  that  if  we  go  on,  as  we  have  been  going  for  the  last  six 
years,  scourging  them  tiist  with  whips  and  then  with  scoiiiions,  the 
places  that  now  kuoAV  us  politically  will  soon  know  us  no  more  forever. 


During  the  remarks  of  Mr.  Burchard,  of  Illinois,  Avho  followed  Mr. 
Kelley  in  reply,  the  following  colloquy  occurred : 

Mr.  KELLEY.  Will  the  gentleman  yiekl  to  me  for  just  a moment  ? 

Mr.  BURCHARD.  Yes,  sir. 

Mr.  KELLEY.  I want  to  suggest  to  the  gentleman,  (and  I do  it 
with  deference  to  his  judgment,)  that  it  would  he  a very  difficult 
thing  to  buy  a pair  of  chickens  in  the  market  with  a fifty-dollar  con- 
vertible bond,  or  to  pay  your  passage  upon  a railroad,  or  buy  a pair 
of  gloves  with  a fifty-dollar  or  a huudred-dollar  or  a thousand-dollar 
convertible  bond;  and  that  as  these  bonds  would  not  he  legal  tender, 
shop-keepers,  conductors,  persons  in  the  market,  and  laboring  people 
might  refuse  to  receive  them.  It  is  impossible  that  they  should  go 
into  the  currency.  That  they  would  furnish  exchange  which  is  now 
the  privilege  of  the  credit  mongers,  personal  or  coi^orate,  of  the  coun- 
try, is  true ; and  that  they  would  relieve  the  business  community  of 
the  dull  razors  with  which  they  are  now  shaved,  by  which  the  blood  is 
drawn  when  it  is  only  proposed  to  take  off  the  beard  is  also  true. 

I wish  to  correct  the  gentleman  as  to  a misapprehension  he  has  fallen 
into  when  he  supposes  I limit  the  amount  of  bonds  to  $400,000,000.  I 
am  nearly  sixty  years  of  age,  and  somewhat  broken  in  health,  hut  I 
hope  to  live  to  see  the  day  Avhen  no  foreigner  will  hold  a bond  of  the 
-United  States,  and  Avhen  our  whole  debt  will  he  floated  at  3.65  and  be 
in  the  hands  of  the  American  people. 


c 


